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RCEP Pact to Be Finalized This Year

The sixteen Trade Ministers of the Regional 
Comprehensive Economic Partnership (RCEP) 
negotiating countries have mutually agreed to finalize 
the pact by the end of 2016.

According to Thailand’s Minister of Commerce, 
Ms. Apiradi Tantraporn, who attended the 4th RCEP 
Ministerial Meeting on 5 August 2016 in Lao PDR, the 
RCEP member states hope to complete negotiations 
soon and reach a modern, comprehensive, high quality 
and mutually beneficial economic partnership 
agreement. At the meeting, India showed more 
flexibility in its negotiating stance. That is, India finally 
accepted a tariff reduction for goods (Single-Tier 
System1) that is in line with the level agreed by all of the 
Regional Comprehensive Economic Partnership (RCEP) 
member countries in exchange for the liberalization of 
Foreign Direct Investment (FDI) in services from its 15 
partners, especially for software engineers.

If the RCEP is completed, it will be the world's 
largest free-trade agreement, covering a population 
over 3.35 billion, or more than 50 percent of the world 
total. The total gross domestic product will be more 
than US$22.9 trillion, or 29 percent of global GDP. 
Currently, Thailand’s exports to the RCEP countries 
account for over 55 percent of Thailand’s total export 
value. If the agreement comes into force, Thailand will 
benefit from the RCEP's tariff preferences and other 
privileges, as well as gaining access to a significantly 
larger export market, especially China, India, and South 
Korea, with which Thailand has not yet made bilateral 
pacts.

Apart from the mutual agreement to complete 
the pact by this year, all of the ministers also gave the 
green light to conducting a feasibility study on the 
proposed FTA between ASEAN and the Eurasian 
Economic Union (EEU)2, together with the FTA between 
ASEAN and Canada. Moreover, ASEAN will further 
review the ASEAN-Australia-New Zealand FTA 
(AANZFTA) after it has been implemented for a decade, 
and aims to finalize any necessary revisions within two 
years.

Thailand to Tighten Ties with the United 
Kingdom

Thailand and the United Kingdom recently 
agreed to work on a bilateral free trade agreement to 
ensure that “Brexit” would not affect trade and 
economic cooperation between the two countries.

Commenting on a Thai delegation’s visit to the 
UK on July 11-14, Deputy Commerce Minister, Suit 
Maesincee, stated that Thailand and the UK have 
committed to establishing a Free Trade Agreement 
(FTA) in light of the Brexit referendum, in which the UK 
public narrowly voted to leave the European Union. The 
bilateral talks aim to focus on trade, investment, 
tourism, innovations and technology, leaving aside 
sensitive issues such as agriculture.

Currently, the UK is Thailand’s second-largest 
trading partner among EU member countries. In 2015, 
Thailand’s exports to the UK accounted for 3,762,418 
USD while Thailand’s imports from the UK stood at 
2,540,762 USD. If the pact comes into force, it is 
expected that Thailand will be able to gain wider 
market access from the UK, especially with regard to 
vehicles, machinery, electrical and electronic 
equipment, as well as meat, fish, and seafood. On the 
other hand, the UK will benefit from FTA privileges 
when exporting to Thailand as well, particularly for such 
major products as machinery, electrical and electronic 
equipment, iron and steel, beverages, and vehicles.

Apart from working on their bilateral pact, 
Thailand and the United Kingdom have also agreed to 
set up the Thai-UK Business Leadership Council to 
improve cooperation in trade and investment in the 
private sector between the two countries, especially in 
aviation, education, and financial technology, as well as 
to facilitate trade and investment growth. The first 
meeting of the Council is set to be held in October this 
year. 
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1 Under the Single Tier System, duties will be imposed equally upon the same products 
imported from different countries.
2 The five members of the EEU are Belarus, Kazakhstan, Russia, Armenia and Kyrgyzstan.
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consulting firm with a focus on research, policy formulation, and 
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international trade and investment, economic and social policy, and 
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business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
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